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Job losses pour cold water on BoC rate hike chatter

The unemployment rate edged up a tenth of a
point to 6.5 per cent last month, back to where it
stood at the start of the year in January.

September now marks the steepest single month
of job losses since February.

“There’s no way to sugar coat it. It'’s a very bad jobs
print for September and it follows up a bad print in
August,” said Robert Kavcic, senior economist at
BMO Capital Markets.

The only saving grace for the labour market, Kavcic
noted, is that employers had been expanding their
payrolls at a solid clip earlier in the year.

Before recent weakness, employers had collectively
added 181,000 positions from April through July.
Employment was up 95,000 positions compared with
last September.

Smoothing out the often-volatile job figures over
the past six months paints a picture of modest but
steady gains, Kavcic said.

“It’'s not a good sign going into the fourth quarter,
but if you step back and ignore some of the month-
to-month noise, it does look like the job market is
holding in relatively well.”

Signs of stability in the private sector — despite
four straight months of declines in public sector
employment — were also reassuring to economists.

The educational services sector led the declines
with a loss of 35,000 positions last month, followed by
the health care and manufacturing industries.
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