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Independent Auditor’s Report

To the Board of Directors of
Destination Pickering Inc.

Opinion

We have audited the financial statements of Destination Pickering Inc., which comprise the
statement of financial position as at December 31, 2025, and the statements of operations, and
cash flows for the period from June 15, 2025 to December 31, 2025, and notes to financial
statements, including a summary of significant accounting policies (collectively referred to as the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Destination Pickering Inc. as at December 31, 2025, and the results of its
operations, and its cash flows for the period from June 15, 2025 to December 31, 2025 in
accordance with Canadian public sector accounting standards for government not-for-profit
organizations (“PSAS-NPQO”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards
(“Canadian GAAS”). Our responsibilities under those standards are further described in the
“Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We are
independent of Destination Pickering Inc. in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PSAS-NPO, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, managementis responsible for assessing the

Destination Pickering Inc.’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate Destination Pickering Inc. or to cease operations, or has no
realistic alternative but to do so.



Those charged with governance are responsible for overseeing Destination Pickering Inc.’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, butis not a
guarantee that an audit conducted in accordance with Canadian GAAS will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Destination Pickering Inc.’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude onthe appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on Destination Pickering’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause Destination Pickering to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

KQlettc (1P

Chartered Professional Accountants
Licensed Public Accountants
October 1, 2026



Destination Pickering Inc.

Statement of financial position
As at December 31, 2025

Current asset
Due from City of Pickering

Current liability
Due to City of Pickering

Net asset

2025
$

138,392

26,899

111,493
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Destination Pickering Inc.

Statement of operations
Period from June 15, 2025 to December 31, 2025

2025
$
Revenue
Municipal accommodation tax 138,392
Expenses
Consulting and professional 12,202
Website upgrade 14,697
26,899
Excess of revenue over expenses 111,493
Net assets, beginning of period =
Net assets, end of period 111,493
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Destination Pickering Inc.

Statement of cash flows
Period from June 15, 2025 to December 31, 2025

Operating activities
Excess of revenue over expenses
Net change in non-cash working capital balances
Due to/from City of Pickering
Net change in cash during the period

Cash, beginning of period
Cash, end of period

2025

111,493

(111,493)
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Destination Pickering Inc.
Notes to the financial statements
Period from June 15, 2025 to December 31, 2025

1. Description of the entity

Destination Pickering Inc. (the “entity”) is a tourism marketing corporation established by the
Corporation of the City of Pickering to promote tourism within the municipality, including
developing new and innovative tourism products, experiences and services, facilitating
collaboration and engagement with key tourism industry stakeholders, and other measures to
support and grow the local tourism industry. The entity was incorporated on June 15, 2025
under the Ontario Not-for-Profit Corporations Act, 2010.

2. Significant accounting policies

The financial statements (the “financial statements”) of the entity have been prepared by
management in accordance with Canadian public sector accounting standards including the
4200 series of standards for government not-for-profit organizations ("PSAS-NPQO"), as issued
by the Public Sector Accounting Board.

As the entity was incorporated in 2025, these are the first financial statements of the entity
under PSAS-NPO, reflecting its first period of operations.

Significant accounting policies adopted by the entity are as follows:

(a) Basis of accounting
(i) Accrual basis of accounting

Revenue and expenses are reported on the accrual basis of accounting. The accrual
basis of accounting recognizes revenues as they are earned, measurable, and
collectibility is assured; expenses are recognized as they are incurred and measurable
as a result of the receipt of goods and services and the creation of a obligation to pay.

(ii) Municipal Accommodation Tax

Destination Pickering Inc. administers and collects the Municipal Accommodation

Tax ("MAT") on transient accommodation within the municipality under applicable
by-laws and acts as an agent of the Corporation of the City of Pickering; accordingly,
MAT proceeds (including related penalties and interest where legislatively designated
for the Corporation of the City of Pickering) are not recognized as the entity’s revenue
and are recorded as a liability (Due to the City of Pickering) when the obligation to
remit arises and the amounts are measurable, with corresponding receivables
recognized from accommodation providers as returns are filed or otherwise reliably
estimable. Administration fees or cost-recovery amounts contractually earned for MAT
administration are recognized as exchange revenue in the period services are rendered
and measured as stipulated.

(iii) Use of estimates

The preparation of financial statements in conformity with Canadian public sector
accounting standards requires management to make estimates and assumptions that
affect the reported amounts in the financial statements and accompanying notes.
Actual results could differ from these estimates.

3. Related party transactions

The Corporation of the City of Pickering (the “City”) has control over the entity. During the year,
the City provided administration and back office services to the entity for no charge, the costs of
which have not been reflected in these financial statements. Amounts due to/from the City are
in the normal course of business and have no fixed repayment terms.
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